
Timing the market:
what would you do?

PQ 6944 ©2005 Principal Financial Services, Inc. 05/05
#350052007

Past performance does not guarantee future results.

Unlike CDs, which are insured by the FDIC and offer a fixed rate of return, the principal value and investment
return for equities will fluctuate with changes in market conditions.

The S&P 500 Index is an unmanaged capitalization-weighted index of 500 stocks designed to measure performance
of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries. An investor cannot invest directly in an index.

Insurance products and plan administrative services are provided by Principal Life Insurance Company. Securities are
offered through Princor Financial Services Corporation, 800-247-4123, member SIPC. Princor® and Principal Life are
members of the Principal Financial Group, Des Moines, IA 50392.

What will you do?

V A L U E  O F  $ 1 , 0 0 0 , 0 0 0  I N V E S T E D  I N  T H E  M A R K E T  B A S E D  
O N  T H E  S & P  5 0 0  I N D E X  J A N U A R Y  1 ,  1 9 7 3 :

3 Months or Later  .  .  .  .  .  .  .  .  .  .  .$951,200
6 Months or Later  .  .  .  .  .  .  .  .  .  .  .$896,310
9 Months or Later  .  .  .  .  .  .  .  .  .  .  .$939,510
12 Months or Later .  .  .  .  .  .  .  .  .  .  .$853,450
1 Year, 9 Months Later .  .  .  .  .  .  .  .  .$573,780

At what point do you think most investors would have given up 

and thrown in the towel?

$ 5 7 3 , 7 8 0  R E M O V E D  F R O M  T H E  M A R K E T  A N D  R E I N V E S T E D  
I N  A N  I N T E R E S T  B E A R I N G  C D  A T  5 %

6 Months Later  .  .  .  .  .  .  .  .  .  .  .  .  .$588,130
12 Months Later  .  .  .  .  .  .  .  .  .  .  .  .$602,470
2 Years Later  .  .  .  .  .  .  .  .  .  .  .  .  .  .$632,590
5 Years Later  .  .  .  .  .  .  .  .  .  .  .  .  .  .$732,300
10 Years Later  .  .  .  .  .  .  .  .  .  .  .  .  .$934,620

W H A T  I F  Y O U  H A D  K E P T  $ 5 7 3 , 7 8 0  I N V E S T E D  I N  T H E  M A R K E T  B A S E D  
O N  T H E  S & P  5 0 0  I N D E X  I N S T E A D  O F  R E I N V E S T I N G  I T  I N  A  C D ?

6 Months Later  .  .  .  .  .  .  .  .  .  .  .  .  .$771,570
12 Months Later  .  .  .  .  .  .  .  .  .  .  .  .$792,620
2 Years Later  .  .  .  .  .  .  .  .  .  .  .  .  .$1,034,040
5 Years Later  .  .  .  .  .  .  .  .  .  .  .  .  .$1,247,680
10 Years Later  .  .  .  .  .  .  .  .  .  .  .  .$2,444,340

 


